COUNTY APACHE AREA 5T JOHNS LEASE NO. 13-110718 STATE

WELL NAME RIDGEWAY 10-29-31 STATE

LOCATION SW NE SEC 29 TWP 10N RANGE 31E FOOTAGE 1980' FNL & 1980 FEL
- STATUS TOTAL
ELEV 7310' @R KB  SPUD DATE o< " 7-0% COMP. DATE DEPTH Z?éf

CONTRACTOR  FORSTER DRILLING, 280 S INDUSTRIAI, AVE, ODESSA TX 79761

CASING $S1ZE DEPTH CEMENT LINER SIZE & DEPTH DRILLED BY ROTARY
4 57&% YA (A SY0e cite DRILLED BY CABLE TOOL
' - .

7 (907 ¥ 30s¢ PRODUCTIVE RESERVOIR
55 2490 INITIAL PRODUCTION
SOURCE

FORMATION TOPS DEPTHS L.L.. E.L. REMARKS
ELECTRIC LOGS PERFORATED INTERVALS PROD. INTERVALS| SAMPLE LOG

SAMPLE DESCRP.
SAMPLE NO, /9273
CORE ANALYSIS

DSTs

REMARKS APP, TO PLUG
PLUGGING REP,
COMP, REPORT

WATER WELL ACCEPTED BY

BOND CO., BANK OF THE WEST AND BANK ONE CDs BOND No. SEE BOND COVER SHEET

' DATE 5-23-2006; 11-28-1994; 7-7-1994
BOND AMT. $ 50,000.00 CANCELLED . ORGANIZATION REPORT X

FILING RECEIPT 3150 LOC, PLAT X WELL BOOK X PLAT BOOK X

APE NO. 02-001-20352 DATE ISSUED 2/4/2008 DEDICATION ALL SEC 29

PERMTT NUMBER 959

(over)




SUNDRY NOTICES AND REFORTS ON WELLS

1. Narne of Operator Ridgeway Arizona il Corp

caz

2, OILWELL [] GASWELL ] OTHER [R {Speciiy}
3. Well Neme _ State 10-29-31

Location _ 1980 FNL & 1980' FEL

Sec. 29 Twp. 10N Rge. _ 31E Couny _Apache __,Aizona

4. Federal, Stale, or Indian Lease Number, of lessor's name if fee lease —13=110718

&. Fleld or Fool Name __Wildcat
6. Check Appropriate Box lo indicate Nature of Notice, Report, or Other Data

NOTIGE OF INTENTION TO: SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT--OFF WEEKLY PROGRESS
FRAGTURE TREAT DIRECTIONAL DRILL FRACTURE TREATMENT REPAIRING WELL
SHOOT ORACIDIZE PERFORATE CASING SHOOTING OR ACIDIZING ALTER CASING
REPAIR WELL CHANGE FLANS ABANDONMENT
totHER) — Test With Press (OTHER)

i tetion
E: Report resulis of multiple completion an Well Comp!
wor ore ecompletion Feport and Log, Form 4)

1. DESCRIBE PROPOSED OR GOMPLETED OPERATIONS (Glearly state all pertinent detalls, and give pertinent dates, 1ncludflng e];lslir;’tg(teag gats
of stariing any proposad work. i well is directionally drilled, give subsurface locations and measured and true vartical depths for allm f

zones pertinant to this wark.

Proposed start date: 5-12-08

Rig up test skid to well and run in hole with pressure bombs.
Flow well @ surface @ 300 psl and record bottom hole pressure.
Drop pressure to 250 psi and record bottom hole pressure,move
up hole in 100' increments, recording pressure on the way out
of hole.

8. | hereby cerlify

[ Y
ragolng is4r orrem‘.
: Tite Biald Cperaticns Supw— Date 2=8-08

STATE OF ARIZONA

OiL & GAS CONSERVATION COMMISSION
Sundry Notice and Reports On Wells
File One Copy

permit No. _ 259 Form No. 25

5/96




SUNDRY NOTICES AND REPORTS ON WELLS

1. Name of Operator RIDGEWAY  ARIZONA OIT, CORP

2, olLwell [] GASWELL [ OTHER (X {Speciy) coz
3. Well Name State 10-29-31

Location __1980' FNI, 1980' FEL

Sec. .. 29 Twp. _ 1ON 31E County Apache , Arizona
4. Federal, Slale, or Indian Lease Numbar, or lessor's nama If fes leass 13110718
5, Field or Fool Name Wildcat
6. Check Appropriats Box to Indicate Natura of Notice, Repont, or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF;
TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT--OFF WEEKLY PROGRESS
FRAGTURE TREAT DIRECTIONAL DRILL FRACTURE TREATMENT REPAIRING WELL
SHOOT OR ACIDIZE PERFORATE CASING SHOOTING OR ACIDIZING ALTER CASING
REPAIR WELL CHANGE PLANS ABANDONMENT
{OTHER) {OTHER)

(NOTE: Report results of multiple campletion on Well Gomplation
or Recompletion Report and Log, Form 4)

t. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent detalls, and give perlinent dales, including estimated date
of starting any proposed work, ¥ well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and

zones partinent to this work.

Drill out to total depth of 2869' and prepare to test

/—) Py Py
P AN
’ i i 3-31-(8
ned Jy T \nue Field Operations Suor  Date

959

Permit No.

STATE OF ARIZONA

OIL & GAS CONSERVATION COMMISSION
Sundry Notice and Reports OnWells

Form No. 25 File One Gopy

5/96




SUNDRY NOTICES AND REPORTS ON WELLS

1, Name of Operator _ RIDGEWAY ARTZONA OIL CORP

2 OLWELL []  GASWELL [] OTHER [X] (Specify) . CO2
3. WellName _State 10-29-31

Locaton _1980' FNI. & 1980*' FEL

sec._ 29  _ Twp __ 10N Rge. _ 31E County Apache , Adizona
4. Federal, State, or Indian Lease Number, or lessor's nama if fee lease 13-110718
5. Field or PoolName _ Wildcat
6. Check Appropriate Box to Indicate Nature of Notice, Report, ar Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT--OFF WEEKLY PROGRESS
FRAGTURE TREAT DIRECTIONAL DRILL FRACTURE TREATMENT REPAIRING WELL
SHOOT OR ACIDIZE PERFORATE CASING SHOOTING OR ACIDIZING ALTER CASING
REPAIR WELL CHANGE PLANS ABANDONMENT
(OTHER) (OTHER)

of Recompletion Report end Log, Form 4)

{NOTE: Report results of multiple eampletion on Well Gomplation

1. DESCRIBE PROFOSED OR COMPLETED OPERATIONS (Clearly state all periinent datalls, and glve pertinent dates, tncluding estimated date
of starting any proposed work. If well Is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and

zones periinent o this work.

Drilling ahead from 1583' to 1902' fighting loss circulation, prepare to
run 7" casing to a depth of 1902' cement with 430 sks of cement; did not
circulate to surface W.0.C.

R.I.H. and drill out to a depth of 2490' rund 5%" casing to 2490' and
prepare to cement.

B. | hereby Geﬂ%mrwm.
Sfm Title Fi€1d Operations Supv  pate 3=26-08
N

STATE OF ARIZONA

OIL & GAS CONSERVATION COMMISSION
Sundry Notlce and Reparts On Wells

Parmit No. __959 Form No. 25 File One Gopy

5/86




SUNDRY NOTICES AND REPORTS ON WELLS

1. Name of Operator RIDGEWAY ARIZONA OTI, CORP
2. olbwerl, [} GASWELL [] OTHER [X] (Specify) co2 :
3. Well Name _State 10-29-31 ;

Location 1980 _FNI, 5. 1980' FEEIL,
Sec. 29 _ _ twp ___ 10N Rge. 31E Counly Apache , Arizona

4, Federal, Stats, or Indlan Leass Number, or lessor’s name if fee leass 13-110718

5. Field or Pool Name __Wildost
6. Check Appropriate Box 1o Indicate Nature of Notice, Repent, or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REFORT OF:
TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT--OFF WEEKLY PROGRESS
FRACTURE TREAT DIRECTIONAL DRILL FRACTUHE TREATMENT REPAIRING WELL
SHQOT OR ACIDIZE PERFORATE CASING SHOOTING OR ACIDIZING ALTER CASING
REPAIR WELL CHANGE PLANS ABANDONMENT
{OTHER) (OTHER)

NOTE: Report resufis of multiple completion on Well Completion
¢ or Becompletion Report and Log, Form 4}

1. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state afl pertinent datails, and give pertinent dates, including eslimated date
of starting any proposed work. I well Is directienally drilied, give subsurface locations and measured and true vertical depths for all markers and

zones pseriinent to this work.

Cemented 8 5/8" casing @ 846' using 540 sks circulated cement to surface.
W.0.C.

Drill out and drilling ahead @ 1583'.

8. | heraby certify thaithigoregoing g m
Sifned s - Tite Field Operations Sow Date _3=18-08

STATE OF ARIZONA

Qli_ & GAS CONSERVATION COMMISSION
SBundry Notice and Raports On Wells
Fila One Copy

Permit No. __ 959 Form No, 25

5/96




SUNDRY NOTICES AND REPORTS ON WELLS

1. Name of Operator RIDGEWAY ARIZONA QIL CORP
2. oLwelL [ GASWELL [] OTHER [X] (Specify) ... CO2

3. Well Name _State 10-29-31
Location 1980t ENL.§. 1980! FFI,
Sec. .29 Twp. 10N Rge. 31E County Apache , Arizona

4. Federal, State, o Indian Lease Numbet, or lessor’s name Hfee lease . 13-110718

5. Field or Pooi Name Wildcat

6. Check Appropriate Box to Indicate Mature of Notice, Report, or Other Data

NOTIGE OF INTENTICN TO: SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT--OFF WEEKLY PROGRESS
FRACTURE TREAT DIRECTIONAL DRILL FRACTURE TREATMENT REPAIRING WELL
SHOOT OR ACIDIZE PERFORATE GCASING SHOOTING OR ACIDIZING ALTER CASING
REPAIR WELL CHANGE PLANS ABANDONMENT
(CTHER) {OTHER)

{NOTE: Report resulls of multiple completion on Well Complstion
or Recompletion Report and Log, Form 4)

1. DESCRIBE PROPOSED OR COMPLETED QPERATIONS (Clearly stale all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and
zones pertinent to this work.

Spud date: 3-9-08
MIRU Animas Rig 504

Drilling ahead at 720"

8, | hereby certify that

Tite Field Qperatians Sigw Date _3=10-08

STATE OF ARIZONA

OIL & GAS CONSERVATION COMMISSION
Sundry Notice and Reports On Wells
File One Copy

Sigl

Permit No. ___ 959 Form No. 25

5/96




PERMIT TO DRILL

This constitutes the permission and authority from the

OIL AND GAS CONSERVATION COMMISSION,
STATE OF ARIZONA,

REDGERAY ARLZOHA D15 OORP

To:
(OPERATOCR)
to drill a well to be known as
P-28-31 STATE
{WELL NAME)}
GEGYOENL, L L4AR0Y FEL
located 1a8¢e L& TARDY FE
. AN . 1608 F1E APALEE :
Section.___“~ Township__"" ___Range._ “:" SR AL County, Arizona.
The o of said

Section, Township and Range is dedicated to this weill.

Said well is to be drilled substantially as outlined in the attached Application and must be drilled

in full compliance with all applicable laws, statutes, rules and regulations of the State of Arizona.

£f Loy Y ey
Issuedthis___ 7 dayof / b era { 4 7 4 19
OIL AND GAS CQNSERVATlON COMMISSION
By oS L A e T
~EXEGUTIVE-DIREGTOR
PERMIT

State of Arizona

RECEIPT NO. 7150 Oil & Gas Conservation Commission

AP NO. G2-011357 Permit to Drill

FORM NO, 27




APPLICATION FOR PERMIT TO DRILL OR RE-ENTER
APPLICATION TO DRILL X RE-ENTER OLD WELL [J

NAME OF COMPANY OR OPERATOR
RIDGEWAY ARIZONA OIL CORP

Address City State " Phone Number .

P O BOX 1110 (590 S White Mountain Dr) ST JOHNS, AZ 85936 (928) 337-3230.

Diifting Gontractor
FORSTER DRTLLING

Address 280 S Industrial Ave Odessa, TX 79761-5629 (432) 230-5930

DESCRIPTION OF WELL AND LEASE

Federal, Slate of Indian Lease Number, or if fee lease, name of lessor Well number Elavation (ground}
13-110718 10-29-31 73/0°
Nearest distance from proposed location to properly or lease line: Distance from proposed focation {o nearset drilling, completed or apphed fo;
well on the same lease: o
1980 fest n/a .7 fee'l\\
Number of acres in lease Number of wells on lease, including this weH completed inor dnumg o ihis reservolr
2560.00 n/a : ; S

if lease purchased with one or more wells Name Address
énilled, from whom purchased.

Well location {give fcmtage from section Hnes) Sechon Township - Range or Block and Survey Ded&b&n per AAC. R12-7-104{AX3)

/780" F- ML /730F'E£. 2% _TI/ONRZIIE

Field and reservoir (if wiidcat, so state} County
Wildcat . dﬁm& Ce.

Distance in miles and direction from nearest town or post ofﬁoe

AN 57°853'E 7347 iles ™ S'prn&qau,'/é /9 o.

Proposed deptih: Rotary or eable tools Approximate date work will start
3000 +/- Rotary 2_1-08

Bondstatus on file Organization Report Filing Fes of $25.00

Amount $50,000 On fiie _J Or attached Attached

Remarks e

APl # O2-o00l- RO352

CERTIFICATE: 1, the undersigned, under the"penatty of perjury, state that | am the: - Fi€1d- Operations Supervisor e

Rid  eway Arizona 0il Corp (company), and that 1 am authorized by said company to make this report; and that this
report was prepared under my supervision and direction and that the facts staled thereln are trye,-comect and complgte” f my knowledge.
Signature
’C‘)l:dacx%i Progam Admiristrator 12-26-07
:‘?z”v'}a ogwal%gev Date
Tusen, AZ 85707-1315
& ¢
93 . _ g
Approval Date: A=Y~ Aoo ¥ Oil. & GAS CONSERVATION COMMISSION
T /3 P ey
Approved By: qS [ f{‘ PNl Application to Drill or Re-enter
R File Two Copies
NOTICE: Before sending in this form be sure that you have given all information
requested. Much uanecessary comespondence will thus be avoided. F No. 3
om No,

{Complete Reverse Side) 5/96




PIN 959

1. Operator shall oufline on the plat the acreage dedicated fo the well in compliance with A.A.C. R12-7-107.
A registered surveyor shail show on the plat the location of the well and certify this information in the space provided,

ALL DISTANCES SHOWN ON THE PLAT MUST BE FROM THE OUTER BOUNDARIES OF THE SECTION.

Is the operator the only owner in the dedicated acreage outlined on the plat below?  YES X NO

o & W

If the answer to question four is no, have the interests of all owners been consclidated by communitization agreement or otherwisa?
YES NO If answer is yes, give type of consolidation - _

6. if the answer to question four is no, list all the owners and their respective interests below:

Owner . . Land Degcription
Ridgeway Arizona 0il Corp ' NE Va4 S, 29 7‘,@;1[55/6
P O Box 1110 St. Johns, AZ 85936 @—isﬁﬁu Liwacle Co
i M : CERTIFICATION
1 |
1 H
1 i t hereby certify that the information abov
: i is frue and complete to tha best of my
X ~ ] knowiedge and bellef.
: 33 : Fd e
I o )
1 1
I I T (e
i [ Field Operation Supv.
, : *, . o y) . Position
! : < jag80o _s| |Ridgevay Arizona 0il Corp
I [:) ! \ Company
5 SRS 12-26~07
D S Date
s ot . ‘.:‘— "‘ . .s- : * | * * Tooa
; Seea, 29 !
i 2
i I
; |
! 1
: ;
! i
! I
.f I
VUt i ——
! ]
: :
: : Date S d
i I ate Surveye
! ! /S Dee 2007
: { Registered Land Surveyor
1 t
1 |
¢ 330 B60 990 1320 1650 1980 2310 264? 2000 1500 1000 500 0 A—
erfificate No.
Az 2es :mazs
PROPOSED CASING PROGRAM
S{zf é:n}:lCasing Weight Grade & Type Top Bottom Cementing Depths Sacks Cement Type
-0~ |80 0-90! Redimix
9 5/8 363 J55 2000 +/~| 0-2000" 500 Class C Fo

S 1.50 J55 -0- 12500 +/~| 0-2500" 600 Class C Fo
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Drilling Well Prognosis

OPERATOR Ridgeway AZ Oil Corp. LEASE  13-110718 NOC. 0-29-3( 57 f«f-ﬁ
LCCATION T10N R31E S29 FOOTAGE 1980 FNL & 1880 FEL %—@
SN
COUNTY Apache STATE AZ.
ELEVATION: Ground level 7310 Kelly Bushing 7320
GEQLOGICAL PROGRAM
Tops Depth Core-Depths Drill Stem Test-Depths
Gloreta 800 +/-
FT. Apache 1600 +/-
Amaos Wash 1975 +/-
Precambrian 3000 +/-

ELECTRIC LOGGING:
Company  Schiumberger

Phone 505-325-5007

Logging Program:

To be determind by Geologist

Well Site Geologist: George Scott Phone 505-350-2030
Mudiogger: Scoity Scott Phone 580-729-0107
Coring Co. Phone
Coring Analysis Co. Phene
Sample Catching Insructions:
Drilling Time Instructions:

MUD PROGRAM

Mud Engineer Bill Hargis Phone 505-793-3883

Dept-hs Instructions
0 Water Based Mud system
3000'

ENGINEERING PROGRAM

Welt Site Engineer Clifford Marsters Phone 505-793-3883
Drilling Contractor Forrester Drilling Phone
Tool Pusher Phone
Cementing Co. Key Energy Phone 505-564-3489
Water Hauler Highland Trucking Phone 928-245-2222
Casing Cement
Hole Size Csg Size | Weight | Depth Type & Sacks Est. Top Of Cmt.
16" 80 Ready mix Surface
12 1/4 0 5/8 36 # 2000 500 sks/ Class C "
77/8 5172 15.50 # 3000 600 sks class ¢ "

SHOWS & BREAKS-INSTRUCTIONS:

OTHER INSTRUCTIONS:

DAILY DRILLING REPORTS TO:




3 € NHANCED

- onreourcesine. G, John's Dome Drilling Prognosis - Granite Wash Completion

[Formatlen/Csg Points TVD ['BHP ENW |

Approximate Depths

16" Conductor 80

Cemert w Ready Mix

L Supal 1300 |
Wet Water Sand

[ Fort Apache 1800 |

9-5/8" 36# J-55 STC @ Amos Wash Top

| Amos Wash 2000 7450 "~ 4.33 ]
PAY ZONE - CO2

7° 234 4-55 STC Confingency

Raven 2150 |
Water Praducing Zona

[ Abo Reef 2300 |

5-1/2" 15.5# J-56 LTC @ Granite Wash Top

[ Granite Wash 2500 [:690 - +5.31]
PAY ZONE - CO2

[ Granite 2650 [690 7 5,01 ]
Fractured Basement
PAY ZONE - CO2

| TD 3000 )

0 -2§73( Sfate
59

12-1/4" Hole
Drilling: Drill a 12-1/4" hole 1o Ames Wash Top
Survey: Drop Inclination Surveys:
500" Intenvals anc TD
Evaluation: 2 Man Mudlogging Linit

Logging: MNong

Fluids: Water Base Mud

Cemenk: Foam Slurry, Cement to Surfacs
FIT: Full Circulation of Mud System Only
Casing: 9-5/8" 364# J-55 STC

CASING POINT SELECTION IS EXTREMELY CRITICAL
AMOS WASH TOP MUST BE CAREFULLY FOUND
BY MUDLOGGER

7-7{8" Hole  {B-1/4" Contingency)
Drilling: Drill a 7-7/8" hole to Granite Wash Top
Sunvey: Drop Inclination Surveys:;
500" Intervals and TD
Evatuation; 2 ¥an Mudlogging Lnit

Logging: Triple Combo TD to Surface

Flulds: Water Base Mud

Cement: Foam Slurry, Cement 1o Surface
FII: Full Circutation of Mud System Only
Casing: 5-1/2" 15.5# J-55 LTC

CASING POINT SELECTION S EXTREMELY CRITICAL
GRANITE WASH TOP MUST BE CAREFULLY FOUND
BY MUDLOGGER

Drilling Rig RDMO After Sefting Casing
MIRU Pulling Unit to Drill Openhole Section

§-1/4"Hole  (4-3/4" Contingency)

Drilling: Drill @ 6-1/4" Hole to TD
Survey: Drop Inclination Survey at TD
Evaluation: Mane

Fluids: Nitrogen and Clean Mist
Casling: None - Openhole Compietion




RIDGEWAY ARIZONA OIL CORP.
OPERATING ACCOUNT
P.0.BOX 1110 928-337-3230

BANK OF THE WEST
ST. JOHNS OFFICE
ST. JOHNS, AZ B5936

7885

Security Features Included. ED Details on back.

530 S. WHITE MOUNTAIN DRIVE _564-
SAINT JOHNS, AZ 85936 o1-sedzet 12/26/2007
PAY TO THE $
ORDER OF Arizona Geological Survey **50.00
Fifty FT s A e L P T P P DOLLARS
Arizona Geological Survey o
451 W Congress
Suite 100
Tucson, AZ 85701
MEMO .
P2V 174 z
00?885 12 L0GBL T B3I LDOCLER
RIDGEWAY ARIZONA OIL CORP. 7885
12/26/2007 Arizona Geological Survey
Date Type Reference Original Amount Balance Due Payment
12/26/2007 Bill 122607 50.00 50.00 50.00
Check Amount 50.00

7~
- ACCOUNT e
 AMLPAID S
= BALICE |
N JJ

' 8K306 Redifprm

50.00




ORGANIZATION REPORT

Full Nama of the Cempany, Organization, or Individual
Ridgeway APizona 0i1 Corp.

Mailing Address and Phone Nurmber :
P O Box 1110 st. Johns, AZ 85936 928-337-3230

Plan of Organization {Slate whather organization is a corporafion foint stock association, firm or partnership, or indlvidual
Corporation

Purpose of Organization (Stale type of businass in which engaged)
011 & Gas ®xploration and Production

If a reorganiztion, give name and address of previous organization

If a forelgn corporation glva {3) Date of permit to do business in state

; {2) Name and malling addrsss of state agent
{1) State where Incorporated

CT Corporation
3225 N Central Ave

Arizona & New Mexico Phoenix, A7 85012

May 16, 1994

Principal Officers or Pariners (if partnership) TITLE MAILING ADDRESS
MAME
, One Riverway, Suite 610
Barry D Lasker President/Director Houston, TXY%7056

3050 Post Oak Ste 1700

Vice President/Director Houston, TX 77056

John P Dorrier

DIRECTORS NAME
Barry D Lasker

MAILING ADDRESS
One Riverway, Ste 610 Houston, TX 77056

John P Dorrier

3050 Post 0Oak Ste 1700 Houston, TX 77056

R. L. Eson

One Riverway, STe 610 Houston, TX 77056

L. E. Parker

One Riverway, Ste 610 Houston, TX 77056

T. Moline

One Riverway, Ste 610 Houston, TX 77056

CERTIFICATE |, the undersigned, undsr the penaly of perjury state that | amthe AgENt e e i ... oithe
Ridgeway Arizona 0i1 Corp.

report was prepared under my supervision and direction and that the facts stated therein are trus, correct and complate to the best of my knowiedge,

. (company), and that | am authorized by said cempany to make this report; and that this

Signature
- October 31, 2007
Date
r STATE OF ARIZONA

OIL & GAS CONSERVATION COMMISSION

Organization Report
Fitz One Copy

Mail completed form to

Oil and Gas Program Adrinistrator
Arizona Geologlcal Survay

416 W Congress., #100

Tucson, AZ 85701

Form No, 1

2186




BLANKET BOND COVER SHEET

RIDGEWAY ARIZONA OIL CORPORATION

Operator Bank Account Number Approval Amount
Ridgeway Arizona Oil Bank of the West C.D. #631-852068 05/23/06 $25,000
Ridgeway Arizona Oil Bank One C.D. #4002111 07/07/94 $10,000
Ridgeway Arizona Oil Bank One C.D. #4002112 11/28/94 $15.000
TOTAL $50,000

Ridgeway Arizona Oil Corporation has posted a $50,000 blanket bond consisting of the three
separate certificates of deposit listed above. The $50,000 blanket bond covers up to 49 wells
pursuant to A.A.C. R12-7-103.

The three separate certificates of deposit listed above represent a single $50,000 blanket bond.
They are not to be released individually until all wells drilled by Ridgeway Arizona Oil
Corporation have been properly plugged and abandoned or otherwise released from Ridgeway’s
responsibility through either sale or transfer in accordance with the provisions of A.A.C. R12-7-
103.

PERMITS COVERED BY THIS BLANKET BOND:

O
]
O

Permitted Feb 04, 2008
Permitted Feb 04, 2008

38 TA Feb 1997
895 TA Mar 1997
896  SIMar 2004
897 TA Mar 1997
00 TA May 1997
916 TA Oct 2004
93 TA Mar 2007
938 TA Feb 2007
39 TA Apr 2007
940 TA Apr 2007
941 TA Apr 2007
942 TA May 2007
943  TA May 2007
944  TA May 2007
945  TA Feb 2007
946 TA Mar 2007
947 TA May 2007
948  Permitted Jan 10, 2008
949  Permitted Jan 10, 2008
950  Permitted Jan 10, 2008
952  Permitted Jan 29, 2008
953  Permitted Jan 29, 2008
954  Permitted Jan 29, 2008
955  Permitted Jan 29, 2008
956  Permitted Feb 04, 2008
95 Permitted Feb 04, 2008
58  Permitted Feb 04, 2008

O
l=




Enhanced Oil Resources Inc, Provides Drillir  “Jpdate.: Financial News - Yahoo! Finance

Yahoo! My Yahoo! Mall Search: | 7 . . _-Websearch [
S ‘?' Sign In Finance Home - Help i o
AHOO!@ Fl NANGE Ee‘ﬁ_ugg? Slan Up ' LU Y a0 e
Weilcome [Sign In) To track stocks & more, Register
Financial News
Enter symbol(s) | | Basic ~|* Get | Symbol Lookup

Press Release Source: Enhanced Oil Resources Inc.

Enhanced Oil Resources Inc. Provides Drilling Update.
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COMPLETES FIRST LATERAL GRANITE WASH WELL A

HOUSTON, April 2 /CNW/ - Enhanced Oil Resources, Inc. (TSX-V: EOR - News) today announces the successful test of 2
additional Granite Wash wells at the Company's St. Johns Helium/CO(2) field located in Apache County, Arizona and Catron

County, New Mexico.

Further to our last drilling update of March 4th, 2008 the Company has now successfully drilled and completed a 1,000 ft lateral
within the Granite Wash interval at the 12-34-29X well. As previously reported, the Company had been drilling the 12-34-29X
vertical well to evaluate the Granite Wash interval in the northwest end of the field. The well reached a total depth of 2,101ft on
March 17, 2008 with only modest CO(2) gas shows recorded while drilling. These gas shows and limited driiling breaks while
drilling indicated that the Granite Wash interval is less developed in the far north west of the field than elsewhere In the field.
The vertical well was subsequently tested at a rate of 250,000 cubic feet per day. A decision was then made to drill at 1,000 ft
lateral within the Granite Wash to determine the potential for increasing this rate through horizontal drilling. During drilling of the
lateral the well was tested at varlous times and flowed gas at rates as high as 2.2 million cubic feet per day (mmcfpd), indicating
that horizontal drilling can substantially increase flow rates in this part of the field. The well is currently producing at a stabilized
rate of approximately 1 mmcfpd and is still producing induced water as a result of misting the formation while drilling. The
Company expects that the well will clean up over the next few days and final rates will be provided at that time.

The‘Company is also pleased to report that e 10-29-31 well pas also been drilled and completed as a Granite Wash producer
after testing CO(2) at a stabilized rate of 1.4 ; ell was originally planned as a large diameter completion, however
shallow hole conditions at this location required an additional casing string be set, resulting in a 4 3/4 inch hole through the
Granite Wash. The Company believes the Granite Wash flow rate can be improved in adjacent wells by completing the well
with a similar casing program used in the 10-2-30 well located approximately 5 miles to the northwest.

The Company also reports that the Patterson rig has completed drilling of the 12-31-30 well, located approximately 3 miles east
of the 12-34-29X and encountered a similar Granite Wash interval seen in that well. The Key completion rig has now moved on
location and is preparing to sidetrack out of the casing at the top of the Granite Wash to drill a 1,000 ft {ateral. The Patterson
Rig has now moved to the 10-5-30 well to evaluate the Granite Wash at a location approximately 3 miles to the west of the
10-2-30 well that recently tested CO(2) at rates as high as 6 mmcfpd. The 10-5-30 well will be drilled with large diameter casing
in order to attempt to repeat the excellent results at the 10-2-30 well.

In addition the Company is rigging up on two additional Granite Wash locations and has permitted a further 5 Granite Wash
wells for drilling later in this program and we will provide results of these wells as they are drilled.

EOR Inc.'s President and CEQ Mr. Barry Lasker reports "The Company is very pleased with the [atest results from the
12-34-28X Granite Wash lateral well. This is a significant operational success for St. Johns. The increase in production from
the original vertical well to the lateral well has increased our confidence that a substantial area in the far north west of the field
can be produced at commercial rates with the use of horizontal drilling. The results also confirm that we are on the right track fo
improving the well performance by horizontal drilling within areas outside the reservoir sweet-spot and by using a bigger casing

design in areas that are better developed.”

About Enhanced Oil Resources
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State of Arizona

Arizona Geological Survey

416 W. Congress, Suite 100
Tueson, Arizona 85701

Janet Napolitano (520) 770-3500 M. Lee Alli
. < s0n
Governor WWW.42g8.22.g0v Director and State Geologist

February 4, 2008

Delwin Wengert
County Manager
P.O. Box 428

St Johns AZ 85936

Re: Ridgeway Arizona Qil Corp 12-31-30 State (Permit 956); 12-31-30X State
(Permit 957); 12-30-31 State (Permit 958); 10-29-31 State (Permit 959); and 10-
29-31X State (Permit 960), Apache County

Dear Mr. Wengert:

it is a policy of the Arizona Oil and Gas Conservation Commission to inform
county government about proposed exploration and drilling activity. The referenced
wells are being drilled in search of carbon dioxide gas. The Commission posts
approved applications for permit to drill on its website at www.azogce.az.gov.

The Commission issues a permit to drill under A.R.S. § 27-513. The permit is
issued for wells that are in compliance with applicable statutes (A.R.S. § 27-516) and
rules (12 A.A.C. 7), which were promulgated to safeguard the public health and safety
and protect the environment and natural resources.

Sincerely,
L o2
5 /(rfa (J

Steven L. Rauzi
Oil and Gas Program Administrator




State of Arizona

Arizona Geological Survey

416 W. Congress, Suite 100
Tucson, Arizona 85701

Janet Napolitano (520) 770-3500 M. Lee Alli
. Lec Allison
Governor WWW.AZgs.2Z.g0v Director and State Geologist

February 4, 2008

Mr, Tom White

Ridgeway Arizona Oil Corp
PO Box 1110

St Johns AZ 85936

Re:  Ridgeway Arizona Oil Corp 12-31-30 State (Permit 956); 12-31-30X State (Permit 957);
12-30-31 State (Permit 958); 10-29-31 State (Permit 959); and 10-29-31X State (Permit
960), Apache County

Dear Mr. White:

I have enclosed a copy of the approved Applications to Drill the referenced wells; Permits
to Drill 956, 957, 958, 959 and 960; and filing-fee receipt #3150 for permits 958 and 959. Filing
fee receipt 3143 for permit 956 and filing fee receipt 3149 for permits 957 and 960 were mailed
previously.

The referenced applications are approved on the condition that Ridgeway Arizona Oil
Corp conduct its operations in compliance with all applicable statutes and rules of the State of
Arizona and that Ridgeway Arizona Oil Corp or its designated representative notify me at least
48 hours before you:

Move in drilling equipment and commence operations,

Run and cement surface casing, and

Test the BOPE, and that Ridgeway or its designated representative:

Post a sign at the well site pursuant to A.A,C, R12-7-106,

Submit samples and other data pursuant to A.A.C. R12-7-121 and,

Submit Sundry Notices summarizing daily progress and activity on at least a weekly basis
through the completion of operations,

* & @ & o

Sincerely,

S Azl /V/)M’?

Steven L. Rauzi
Oil & Gas Administrator

Enclosures

c J. Dale Nations, Chairman, Oil and Gas Conservation Commission
M. Lee Allison, Director and State Geologist
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Janet Napolitano
Governor

Mark Winkieman
State Land
Commissicner

E
ARIZONA STATE ZEE LAND DEPARTMENT

February 4, 2008 -

Mr. Thomas White

Ridgeway Arizona Oil Corporation

P.0. Box 1110/ 590 South White Mountain Drive /°
St. Johns, Arizona 85936

Re: Approval of Exploration Plan of Operation for Permit/Lease No. 13-110718

Dear Mr. White:

The Arizona State Land Department (ASLD) has completed a review of the Exploration
Plan of Operation, including the Cultural Resources Inventory report, for oil and gas
lease number 13-110718 (well id 10-29-31 State) submitted by Ridgeway Arizona Oil
Corporation (Ridgeway) and received by ASLD on January 25, 2008. The Exploration
Plan of Operation for lease 13-110718 is approved, contingent upon Ridgeway’s signing
and returning to ASLD the enclosed “Conditions for Approval”, This document, when
signed, will provide acknowledgement and acceptance by Ridgeway of the specified
conditions for completion of the exploration program for the 10-29-31 State well.

If you have any questions or concerns, I may be contacted at the address on the
letterhead, by e-mail at jdixon@land.az.gov, or by phone at (602) 542-2688.

Sincerely,
A DRA—

oseph A, Dixon
Geologist

Enclosure

cel Mike Rice, Manager, Minerals Section, Natural Resources Division, ASLD;
Steve Rauzi, Oil and Gas Administrator, Arizona Geological Survey;
Lease File

Serving Arizong’s Schools and Public Tnstitutions Since 1915

1616 West Adams Phoenix, AZ 85007 veww.land.state.az.us




Conditions for Approval
Exploration Plan of Operation for Qil and Gas Permit/Lease No.
13-110718

All reasonable attempts shall be made to avoid conducting drilling operations during
inclement weather so as to avoid excessive damage to roads and sites.

All constructed drill sites, access roads, and turn outs will be reclaimed. This will include
removing all trash, backfilling mud pits, cleanup and proper disposal of any contaminated
soils that may result from potential oil/fuel spills, followed by scarifying and seeding the
disturbed areas with an appropriate seed mixture.

Any gates or other improvements belonging to grazing lessees are to be repaired or replaced
if damaged during the course of the exploration drilling,

All disturbed land surface including pre-existing ranch roads utilized by Ridgeway or its
contractors will either be maintained or properly abandoned as deemed appropriate by the
Arizona State Land Department (ASLD).

The ASLD will be notified within 10 working days of the completion of the approved
exploration plan.

Acknowledged and Agreed

Signature Date

For: Ridgeway Arizona Oil Corporation
P.O.Box 1110
390 South White Mountain Drive
St. Johns, Arizona 85936




Janet Napolitano ARIZONA STATE 3 LAND DEPARTMENT

Governer

Mark Winkleman
State Land
Commissloner

January 24, 2008

Mr. Thomas White Q/ (

Ridgeway Arizona Qil Corporation > gl q-
P.O. Box 1110/ 590 South White Mountain Drive / 7
St. Johns, Arizona 85936

Re: Tvwin Holes for Permit/Lease Nos. 13-102946 (11-20-31), 13-104762 (12-34-29)
and 13-110556 (10-2-30)

Dear Mr. White:

The Arizona State Land Department (ASLD) has received your letters explaining the “Twin
Well” concept and plans for oil and gas lease numbers 13-102946 (well 11-20-31, permit #942),
13-104762 (well 12-34-29, permit #948) and 13-110556 (well 10-2-30, permit #950), sent by
Ridgeway Arizona Oil Corporation (Ridgeway) on January 22, 2008. Afier reviewing the
explanations, the ASLD agrees that twining the sites is the most effective way of producing the
CO; gas from the two different formations, and can be done without disturbing any acreage
outside of the existing archaeological survey,

Ridgeway’s correspondence regarding the twin holes included letters for oil and gas lease
numbers 13-110246 (well 12-31-30) and 13-110718 (well 10-29-3 1) for which the ASLD has not
yet received applications, and therefore can not grant approval for any twin at this time.

If you have any questions or concerns, T may be contacted at the address on the letterhead, by e-
mail at jdixon@land.az.gov, or by phone at (602) 542-2688,

Sincerely,
G:;:; Dixon
Geologist

ce: Mike Rice, Manager, Minerals Section, Natural Resources Division, ASLD;
Steve Rauzi, Qil and Gas Adminjstrator, Arizona Geological Survey;
Lease File

Serving Arizona’s Sehools and Public Institutions Since 1915

1616 West Adams Phoenix, A? 85007 vaviw.land.state.az.us




